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SUMMARY 

This bill would place certain duties and responsibilities on state agencies to promote fiscal 
responsibility. 
 
SUMMARY OF AMENDMENTS 
 
The August 25, 2005, amendments made the following changes: 
 

• Eliminates the requirement for the Department of Finance, in consultation with the Franchise 
Tax Board and the State Board of Equalization, to submit to the Legislature a report on the 
effectiveness of tax expenditures.   

• Requires all state agencies to utilize the California Automated Travel Expense Reimbursement 
System (CalATERS) by July 1, 2008, rather than by January 1, 2008. 

• Eliminates the requirement for state agencies that enter into contracts for services to annually 
report to the Legislature on or before March 31 that 1) all efforts made by the agency to 
determine that the services cannot be comparably performed by existing state employees, and 
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2) all efforts made to comply with the state’s standards for the use of personal services and the 
acquisition of goods or services. 

• Requires all state agencies to consider whether an owner controlled insurance program may 
reduce costs without risking performance or completion for all construction projects beginning 
after January 1, 2006. 

 
The amendments also made other changes that would not impact the department.  The remainder of 
the department’s analysis of the bill as amended May 31, 2005, still applies. 
 
POSITION 
 
Pending. 
 
LEGISLATIVE STAFF CONTACT 
 
Nicole Kwon     Brian Putler 
Franchise Tax Board   Franchise Tax Board 
(916) 845-7800    (916) 845-6333 
haeyoung.kwon@ftb.ca.gov  brian.putler@ftb.ca.gov 
 


